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49 Shri Rajan Pillai, The Indore Customs House Agents Association, 405,
Alankar Point, Geeta Bhawan Square, A.B.Road, Indore.

50 The Chairman Association of Industries Madhya Pradesh, 6 Polo Ground,
Above State Bank of India, Indore.

51 The Chairman, The Madhya Pradesh Textile Mills Association, Jaj|
Sabhagraha, 56/1, South Tukoganj, Indore.

52 The Chairman, AJl India Manufacturers Organisation, 10, Polo Ground,
Industrial Estate, Indore- 452003.

53 The Chairman, Indore Branch of CIRC of ICAI, ICAI Bhavan, P|ot No.19-B,
Scheme No.78, Near SICA School, Indore.

54 The Chairman, Tax Practioner’s Association, Room No.17, Ground Floor,
Aayakar Bhavan (Main Building), Opposite White Church, Indore.

55 Shri Vikas Kumar (Web Mmanager), Inspector, Legal Br. Hars Indore for
information ang uploading the same in the website,
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TRADE NOTICE NO.42/2017-18 Dated: 30.10.2017

sk kokok ok kokokkRkkkkkE

Copy of Circular No.12/12/2017- GST, dated 26.10.2017 issued from file F. No.
354/117/2017-TRU (Pt.-III), of Technical Officer (TRU), Tax Research Unit, New Delhi is
communicated herewith.

7. The contents of the Trade Notice may be brought to the knowledge of all constituent
members of Trade Associations/ Chamber of Commerce.

(Issued from file C.No.I(Gen)30-53/17-18/CX/T/)

4 v’}' i
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v Ao
(Neerav ‘Kumar Mallick)
Commissioner

To,
As per mailing list.

Copy of Circular No.12/12/2017- GST, dated 26.10.2017 issued from file F. No.
354/117/2017-TRU (Pt.-IID)
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F.No.354/117/2017-TRU (Pt-III)
Government of India
Ministry of Finance

Department of Revenue

(Tax Research Unit)
Hodkook sk ok

North Block, New Delhi
Dated 26" October, 2017

To

Principal Chief Commissioners/Principal Directors General,
Chief Commissioners/Directors General,

Principal Commissioners/Commissioners,

All under CBEC,

Madam/Sir,

Subject: Clarification regarding applicability of GST on the superior kerosene oil [SKO]
retained for the manufacture of Linear Alkyl Benzene [LAB]— Regarding.

Briefly stated, references have been received related to applicability of GST on the
superior kerosene oil [SKO] retained for the manufacture of Linear Alkyl Benzene [LAB].

2, In this context, LAB manufacturers have stated that they receive superior Kerosene oil
(SKO) from, a refinery, say, Indian Oil Corporation (I0C). They extract n-Paraffin (C9-C13
hydrocarbons) from SKO and return back the remaining of SKO to the refinery. In this context,
the issue has arisen as to whether in this transaction GST would be levied on SKO sent by IOC
for extracting n-paraffin or only on the n-paraffin quantity extracted by the LAB manufactures.
Further, doubt have also been raised as to whether the return of remainin g Kerosene by LAB
manufactures would separately attract GST in such transaction.

3. The matter was examined. LAB manufacturers generally receive superior kerosene oil
[SKO] from a refinery through a dedicated pipeline; on an average about 15 to 17% of the total
quantity of SKO received from refinery is retained and balance quantity ranging from 83%-
85% is returned back to refinery. The retained SKO is towards extraction of Normal Paraffin,
which is used in the manufacturing of LAB. In this transaction consideration is paid by LAB
manufactures only on the quantity of retained SKO (n-paraffin).

4, In this context, the GST Council in its 227 meeting held on 06.10.2017 discussed the
issue and recommended for issuance of a clarification that in this transaction GST will be
payable by the refinery on the value of net quantity of superior kerosene oil (SKO) retained for
the manufacture of Linear Alkyl Benzene (LAB).

5. Accordingly, it is here by clarified that, in aforesaid case, GST will be payable by the
refinery only on the net quantity of superior kerosene oil (SKO) retained for the manufacture
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of Linear Alkyl Benzene (LAB). Though, refinery would be liable to pay GST on such returned
quantity of SKO, when the same is supplied by it to any other person.

6. This clarification is issued in the context of Goods & Service Tax (GST) law only and
past issues, if any, will be dealt in accordance with the law prevailing at the material time.

Yours faithfully,

(Amit Kumar Singh)
Technical Officer (TRU)
Email: amitsingh.1289@gov.in



